APPENDIX

Production in these essential industries is not an economic
asset. Pig iron is not yet a commodity which is sold outside
the U.S.S.R. It does not bring in foreign currency to the
Soviet coffers. Further, gold reserves are not being developed
although they have goldfields. Since the Lena Goldfields
were taken into Russian management it is not a success and
I have a case in point of something like 800,000 roubles
being given to some Russian gold prospectors in 1930 who
had to investigate the gold-bearing regions of the Far East.
By the end of the year no report had come from them.
Moscow sent an official to investigate. This man told me
himself that nothing had been done. They simply lived on
the best they could get in the districts. So much for gold.

Going back to the question of pig iron production, in
1931 the Soviet Union produced 4.9 millions of tons of pig
iron as against the 8 millions of tons prescribed by the
Plan, The original idea was to raise the production during
the last year of the Five Year Plan to 17 million tons (1932).

A new plan had to be prepared. Compared with this
17 million tons the new plan for 1932 for 9 million tons is a
model of restraint. New furnaces, as I have shown, are
being built but building is not going according to plan and
even this modest figure '(9 million tons) will not be pro-
duced by the end of 1933, the ORIGINAL date of the Five
Year Plan.

Kuibyshev made a notable statement in January, 1931 :
" The fulfilment of the Five Year Plan depends on the
adequate fulfilment of the Plan in pig iron." These are his
words in short, hence it will be seen that the Five Year
Plan has failed and is not a success as the propagandists
would have us believe.

Further, gold is not being produced in the country in any
quantity; foreign currency is spent lavishly on foreign
specialists whose advice is not always taken in these indus-
tries. Why has this system to be bolstered up with British
money when there is our Empire to develop ? Why cannot
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